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AS AT SEPTEMBER 30 AND DECEMBER 31 (UNAUDITED) 2008 2007

Assets
Current

Cash and cash equivalents $ 9,294,307 $ –

Accounts receivable 14,974,123 7,960,046

Prepaid expenses 743,298 1,076,879

Future income taxes 370,658 –

25,382,386 9,036,925

Oil and gas properties 124,663,152 157,024,959

$ 150,045,538 $ 166,061,884

Liabilities and Shareholders’ Equity
Current

Bank overdraft (NOTE 5) $ 5,221,246 $ 1,828,943

Accounts payable and accrued liabilities 24,183,215 21,485,964

Asset retirement obligation 332,537 398,798

Financial instruments (NOTE 3) 1,235,526 567,483

30,972,524 24,281,188

Deferred credit 132,855 182,670

Long-term financing (NOTE 5) – 54,631,003

Asset retirement obligation 5,455,792 5,166,555

Future income taxes 22,626,989 12,933,520

59,188,160 97,194,936

Shareholders’ Equity
Share capital and warrants (NOTE 6) 68,590,063 65,195,721

Contributed surplus (NOTE 7) 9,859,350 9,365,272

Retained earnings (deficit) 12,407,965 (5,694,045)

90,857,378 68,866,948

$ 150,045,538 $ 166,061,884

Approved on behalf of the Board:

Theodore Anderson, Director Robert Penner, Director

Consolidated Balance Sheets

The accompanying notes are an integral part of these consolidated financial statements.
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THREE MONTHS ENDED NINE MONTHS ENDED
SEPTEMBER 30 SEPTEMBER 30

2008 2007 2008 2007

Revenue

Petroleum and natural gas $ 21,199,751 $ 12,439,938 $ 62,262,807 $ 35,092,394

Realized gain (loss) on financial
instruments (NOTE 3) 193,097 113,746 (675,767) 688,640

Unrealized gain (loss) on financial
instruments (NOTE 3) 11,610,747 (335,659) (668,043) (2,203,398)

33,003,595 12,218,025 60,918,997 33,577,636

Royalties (4,027,390) (2,636,840) (13,046,368) (7,393,487)

28,976,205 9,581,185 47,872,629 26,184,149

Expenses

Production 4,030,084 4,449,862 12,494,603 11,055,705

General and administrative 574,796 757,556 2,854,504 2,989,968

Accretion of
asset retirement obligation 118,063 119,548 350,491 342,582

Stock based compensation (NOTE 6) 38,275 170,775 2,014,595 1,040,503

Depletion and amortization 4,725,696 5,007,212 15,626,814 12,295,525

Interest on long-term debt 247,145 1,021,419 1,498,978 2,511,520

Unrealized foreign exchange loss (gain) – (346,634) 336,438 (346,634)

Realized foreign exchange loss (gain) (45) – 6,695 –

9,734,014 11,179,738 35,183,118 29,889,169

Income (loss) before income taxes
and other income 19,242,191 (1,598,553) 12,689,511 (3,705,020)

Gain on disposition of
P&NG rights (NOTE 9) 609,317 – 15,087,598 –

Income (loss) before income taxes 19,851,508 (1,598,553) 27,777,109 (3,705,020)

Income tax expense (recovery)

Current tax – – 3,605 –

Future tax 6,078,092 (437,522) 9,322,811 (994,436)

6,078,092 (437,522) 9,326,416 (994,436)

Net income (loss) and
comprehensive income (loss)
for the period 13,773,416 (1,161,031) 18,450,693 (2,710,584)

Deficit, beginning of period (1,365,451) (5,306,352) (5,694,045) (3,477,604)

Repurchase of common shares (NOTE 6) – (102,381) (348,683) (381,576)

Retained earnings (deficit),
end of period $ 12,407,965 $ (6,569,764) $ 12,407,965 $ (6,569,764)

Income (loss) per share (NOTE 6)

Basic $ 0.18 $ (0.02) $ 0.25 $ (0.04)

Diluted $ 0.18 $ (0.02) $ 0.24 $ (0.04)

Consolidated Statements of Operations, Comprehensive
Income (Loss) and Retained Earnings (Deficit)
For the three months and nine months ended September 30 (unaudited)

The accompanying notes are an integral part of these consolidated financial statements.
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THREE MONTHS ENDED NINE MONTHS ENDED
SEPTEMBER 30 SEPTEMBER 30

2008 2007 2008 2007

Cash flows from operating activities

Net income (loss) for the period $ 13,773,416 $ (1,161,031) $ 18,450,693 $ (2,710,584)

Items not affecting cash:

Future income tax expense (recovery) 6,078,092 (437,522) 9,322,811 (994,436)

Accretion of asset retirement obligation 118,063 119,548 350,491 342,582

Stock based compensation 38,275 170,775 2,014,595 1,040,503

Unrealized loss (gain) on financial

instruments (NOTE 3) (11,610,747) 335,659 668,043 2,203,398

Unrealized loss
(gain) on foreign exchange – (346,634) 336,438 346,634)

Gain on disposition of P&NG rights (609,317) – (15,087,598) –

Asset retirement obligations settled (30,764) – (187,431) –

Amortization of deferred credit (16,605) (16,604) (49,815) (49,815)

Depletion, depreciation
and amortization 4,725,696 5,007,212 15,626,814 12,295,525

12,466,109 3,671,403 31,445,041 11,780,539

Changes in non-cash working capital
from operations (NOTE 8) (4,998,845) 1,832,530 (8,367,972) (605,476)

7,467,264 5,503,933 23,077,069 11,175,063

Cash flows from financing activities

Proceeds from (repayment of)
long-term financing – 2,756,780 (54,967,441) 18,182,942

Increase (decrease) in bank overdraft 2,376,298 310,692 3,392,303 (3,191,074)

Issuance of common shares,
net of issuance costs 12,240 121,601 2,538,177 211,356

Repurchase of common shares – (515,123) (1,013,035) (2,581,766)

2,388,538 2,673,950 (50,049,996) 12,621,458

Cash flows from investing activities

Additions to oil and gas properties (25,792,603) (12,506,321) (40,314,943) (25,074,743)

Proceeds on disposition of
oil and gas properties 2,320,882 – 72,197,450 –

Changes in non-cash working capital
from investing (NOTE 8) 11,606,096 4,328,438 4,384,727 1,278,222

(11,865,625) (8,177,883) 36,267,234 (23,796,521)

Increase in cash
and cash equivalents (2,009,823) – 9,294,307 –

Cash and cash equivalents,
beginning of period 11,304,130 – – –

Cash and cash equivalents,
end of period (NOTE 8) 9,294,307 – 9,294,307 –

Consolidated Statements of Cash Flows
For the three months and nine months ended September 30 (unaudited)

The accompanying notes are an integral part of these consolidated financial statements.
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N O T E . 1 Basis of Presentation
The interim financial statements of Terra Energy Corp. (the ”Company”) have been prepared by management

in accordance with Canadian generally accepted accounting principles (“GAAP”) and are consistent with the

presentation and disclosure in the audited consolidated financial statements and notes thereto for the year

ended December 31, 2007 except for the changes described in note 2. The interim consolidated financial

statements do not conform in all respects to the requirements of GAAP for annual financial statements.

These interim consolidated financial statements should be read in conjunction with the audited consolidated

financial statements and notes thereto for the year ended December 31, 2007

The preparation of interim financial statements in conformity with Canadian generally accepted accounting

principles requires management to make estimates and assumptions that affect the amounts reported in

the interim financial statements and accompanying notes. Actual results could differ from those estimates.

The interim financial statements have, in management’s opinion, been properly prepared using careful

judgments within reasonable limits of materiality.

N O T E . 2 Adoption of New Policies
Financial Instruments

On January 1, 2008, the Company adopted the following new Canadian Institute of Chartered Accountants

(“CICA”) Handbook Sections, which were effective for interim periods beginning on or after October 1, 2007:

Section 3862 – “Financial Instruments – Disclosures”, describes the required disclosure for the assessment

of the significance of financial instruments to an entity’s financial position and performance and of the

nature and extent of risks arising from financial instruments to which the entity is exposed and how the entity

manages those risks. This section and Section 3863, “Financial Instruments – Presentation” replaced

Section 3861, “Financial Instruments – Disclosure and Presentation”.

Section 3863 – “Financial Instruments – Presentation”, establishes standards for presentation of financial

instruments and non-financial derivatives.

Section 1535 – “Capital Disclosures”, establishes standards for disclosing information about an entity’s capital

and how it is managed. It describes the disclosure requirements of the entity’s objectives, policies and

processes for managing capital, the quantitative data relating to what the entity regards as capital, whether

the entity has complied with capital requirements, and, if it has not complied, the consequences of such

non-compliance.

The CICA has amended Section 1400, “General Standards of Financial Statement Presentation”, which is

effective for interim periods beginning on or after January 1, 2008, to include requirements to assess and

disclose the Company’s ability to continue as a going concern. The adoption of this new section will not

have an impact on the financial statements

Notes to Consolidated Financial Statements
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N O T E . 3 Financial and Capital Management
The Company is exposed to financial risk in a range of financial instruments including cash and cash

equivalents, accounts receivable, accounts payable, bank overdraft, long term financing and financial

derivative contracts. The Company manages its exposure to financial risks by operating in a manner

that minimizes its exposure to the extent practical. The main financial risks affecting the Company are

discussed below:

Credit Risk

Credit risk arises when a failure by counterparties to discharge their obligations could reduce the amount

of future cash inflows from financial assets on hand at the balance sheet date. The Company’s accounts

receivable at the balance sheet date arise from crude oil, natural gas liquids and natural gas sales.

Industry standard dictates that commodity sales are settled on the 25th day of the month following the

month of production. The Company markets its oil and natural gas to several marketers so that the exposure

to any one entity is minimized. In addition, when joint operations are conducted on behalf of a joint venture

partner relating to capital expenditures, costs of such operations are paid for in advance to the Company

by way of a cash call by the partner of the operation being conducted.

Joint venture receivables are generated from conducting joint operating or capital operations with joint venture

partners. Collections from these operations are usually paid within three months of the joint venture bill

being issued to the partner. Circumstances can arise which extend the terms of collection beyond this period

as specific items on these joint venture billings need to be resolved between partners. Smaller partners may

be cash called to pay for their share of costs in advance of a project. The Company has the ability to take

measures such as withholding production volumes as recourse for collections on receivables as well. The

Company monitors receivables accounts and actively pursues collection and payment. If any accounts are

considered impaired they will be charged to an allowance for doubtful accounts. At September 30, 2008 no

allowance for doubtful accounts was recorded.

The Company assesses quarterly if there should be any impairment of the financial assets of the Company.

During the three and nine month periods ended September 30, 2008 there was no impairment required on

any of the financial assets of the Company due to historical success of collecting receivables. The Company

does not have any significant credit risk exposure with respect to accounts receivable to any single counter-

party or any group of counterparties having similar characteristics.

The credit risk on cash and cash equivalents is considered by management to be limited because the coun-

terparties are financial institutions with high credit ratings assigned by international credit rating agencies.

The carrying value of accounts receivable approximates its fair value due to the relatively short periods to

maturity on this instrument. The maximum exposure to credit risk is represented by the carrying amount on

the balance sheet. There are no material financial assets that the Company considers past due and at risk

of collection.

Interest Rate Risk

Interest rate risk refers to the risk that the value of a financial instrument or cash flows associated with the

instrument will fluctuate due to changes in market interest rates. The Company is exposed to interest rate

risk as it can borrow funds at floating interest rates as disclosed in Note 5. The Company currently does

not use interest rate hedges or fixed interest rate contracts to manage the Company’s exposure to interest

rate fluctuations.
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Commodity Price Risk

The Company is exposed to fluctuations in commodity prices for crude oil, natural gas and natural gas liquids.

Commodity prices are affected by many factors including supply and demand. The Company monitors these

risks and when appropriate, utilizes financial instruments to manage its exposure to these risks.

A 10% increase or decrease is used when reporting commodity risk internally to key management personnel

and represents management’s assessment of the reasonably possible change in commodity prices.

Assuming all other variables remain constant and only in the context of derivative contracts, a 10% increase

in commodity prices would have reduced the earnings of the Company during the nine month period ended

September 30, 2008 by approximately $209,904. Assuming all other variables remain constant and only in

the context of derivative contracts, a 10% decrease in commodity prices would have increased the earnings

of the Company during the nine month period ended September 30, 2008 by approximately $209,904.

At September 30, 2008 the Company had the following outstanding derivative contracts, the terms of which

are summarized below:

Contract Type Price Volumes Per Day Contract Term

Financial Sell $92.00 per Bbl 100 Bbls January 1, 2008 to December 31, 2008

Financial Sell $95.00 per Bbl 100 Bbls February 1, 2008 to December 31, 2008

Financial Sell $90.55 US per Bbl 200 Bbls January 1, 2009 to December 31, 2009

The mark to market adjustment of these contracts, based on an active market, has been recognized as a

liability in the amount of $1,235,526 at September 30, 2008 (December 31, 2007 – $567,483).

Liquidity Risk

Liquidity risk includes the risk that, as a result of the Company’s operational liquidity requirements:

– The Company will not have sufficient funds to settle a transaction on the due date; or

–The Company will be forced to sell financial assets at a value which is less than what they are worth.

The Company’s operating cash requirements, including amounts projected to complete the Company’s

existing capital expenditure program, are continuously monitored and adjusted as input variables change.

These variables include but are not limited to, available credit, oil and natural gas production from existing

wells, results from new wells drilled, commodity prices, cost overruns on capital projects and regulations

relating to prices, taxes, royalties, land tenure, allowable production and availability of markets. As these

variables change, liquidity risks may necessitate the Company to conduct equity issues or obtain project

debt financing. The Company also mitigates liquidity risk by maintaining an insurance program to minimize

exposure to insurable losses.

Following is a list of the financial liabilities at September 30, 2008 and their due dates:

Total Current
Within 1 Year

Bank overdraft $ 5,221,246 $ 5,221,246

Accounts payable and accrued liabilities 24,183,215 24,183,215

Financial instruments 1,235,526 1,235,526

Total $ 30,639,987 $ 30,639,987
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Capital Management

The Company’s objectives when managing capital is to safeguard its ability to continue as a going concern,

so that it can continue to provide returns to shareholders and benefits for other stakeholders. The Company

manages the capital structure and makes adjustments to it in light of changes in economic conditions

and the risk characteristics of the underlying assets. The Company’s objective is met by retaining adequate

equity to provide for the possibility that cash flows from assets will not be sufficient to meet future cash

flow requirements. The Board of Directors does not establish quantitative return on capital criteria for

management. The Company defines capital as the aggregate of total equity, cash and debt, which at

September 30, 2008 was $86,784,317.

The Company is not subject to any externally imposed cash flow requirements other than covenants on

its operating credit facility with its lender. At September 30, 2008 the Company was in compliance with

its financial covenants.

N O T E . 4 Related Party Transactions
Except as disclosed elsewhere in these consolidated financial statements, the Corporation had the following

related party transactions:

a) The Corporation entered into transactions with the following related parties:

Rhodes Petroleum Corp. – controlled by an officer of the Corporation

Pioneer Land Services Ltd. – a Director is an employee of Pioneer

Borden Ladner Gervais LLP – a Director is partner with the law firm

b) Transactions

2008 2007

Expenses

Consulting – Pioneer Land Services Ltd. $ – $ 1,463

Legal Consulting – Fasken Martineau DuMoulin LLP – 375

Legal Consulting – Borden Ladner Gervais LLP 114,521 314,955

$ 114,521 $ 316,793

Other

Recorded as part of Oil and Gas Properties
– Pioneer Land Services Ltd $ 14,992 $ 5,685

Recorded as part of Share issuance cost
– Borden Ladner Gervais LLP – 29,866

Recorded as part of Oil and Gas Properties
– Borden Ladner Gervais LLP 10,636 71,123

Recorded as part of Oil and Gas Properties
– Rhodes Petroleum Corp. 151 –

$ 25,779 $ 106,674

c) Revenue and expense transactions are in the normal course of operations and have been valued in these

consolidated financial statements at the exchange amount which is the amount of consideration estab-

lished and agreed to by the related parties and represents normal values charged from unrelated parties.
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N O T E . 5 Long-term Financing
The Corporation has a revolving line of credit with a syndicate of chartered banks of up to $70 million
(2006 - $55 million), which bears interest at prime plus 0.50% (2007 – 0.25%). The facility is secured by
a general security agreement, a floating charge debenture in the amount of $150 million and an unlimited
liability guarantee by Terra Energy Corp. and Constar Resources Ltd.

At September 30, 2008 the revolving line of credit was not drawn upon. Outstanding cheques issued in the
amount of $5,221,246 are shown as bank overdraft until they clear against cash.

The Corporation’s bank credit facility is structured as a 364 day revolving credit facility with a one year
term out. If the credit facility is not renewed at maturity, the corporation is required to pay the outstanding
balance one year from the maturity. In addition, the credit facility includes a change of control clause
whereby in the event of any change of control, the creditor, at their discretion, may terminate the credit
facility and therefore the entire amount outstanding will be due and payable upon demand.

N O T E . 6 Share Capital
a) Authorized

i) Unlimited number of common voting shares
ii)Unlimited number of preferred shares

b) Issued and outstanding

SEPTEMBER 30, 2008 DECEMBER 31, 2007
Number of Number of

Shares Amounts Shares Amounts

Common shares

Balance, beginning of period 74,297,484 $ 65,195,721 76,900,833 $ 72,570,457

Issued on exercise of options 2,127,300 2,538,177 206,000 214,480

Tax effect of flow
through share renouncement – – – (5,106,725)

Reclassification of
contributed surplus (NOTE 7) – 1,520,517 – 90,067

Shares repurchased
for cancellation (757,100) (664,352) (2,809,349) (2,571,459)

Share issue costs – – – (1,099)

Balance, end of period 75,667,684 68,590,063 74,297,484 65,195,721

Share purchase warrants

Balance, beginning of period – – 1,093,700 434,258

Expired – – (1,093,700) (434,258)

Balance, end of period – – – –

Total Common Shares and Warrants 75,667,684 $ 68,590,063 74,297,484 $ 65,195,721

During 2007 and 2008, the Corporation obtained permission from the TSX Venture Exchange for a
Normal Course Issuer Bid to repurchase for cancellation up to 8,700,000 common shares (5.0 million in
2007 and 3.7 million in 2008).

In the nine month period ended September 30, 2008, the Corporation purchased 757,100 common
shares for total costs of $1,013,035, at an average price of $1.34 per common share. Share capital was
reduced by $664,352 and the excess of $348,683 was charged to deficit.

No shares were purchased in the three month period ended September 30, 2008.

Of the repurchased shares, 215,400 were being held for cancellation at September 30, 2008 (December
31, 2007 – 477,849).
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c) Stock Options

The Corporation’s Employee Stock Option Plan provides for officers, directors, employees, and consult-

ants to be granted options of up to 10 percent of the issued and outstanding common shares of the

Corporation. These options entitle the holder to purchase common shares of the Corporation subject to

various vesting periods and other terms and conditions specified in the stock option plan.

Details of all options outstanding at September 30, 2008 are as follows:

SEPTEMBER 30, 2008

Number of Options Weighted average
exercise price

Employee Stock Options

Balance, beginning of period 6,693,000 1.35

Granted 2,184,300 1.75

Exercised (2,127,300) (1.20)

Expired (155,000) 1.38

Total Options, balance, end of period 6,595,000 1.53

Stock Based Compensation expense of $38,275 has been recorded for the three months ended

September 30, 2008 (2007 - $170,775) with the offsetting credit to contributed surplus. No options were

granted during the three month period ended September 30, 2008.

Stock Based Compensation expense of $2,014,595 has been recorded for the nine months ended

September 30, 2008 (2007 - $1,040,503) with the offsetting credit to contributed surplus. The fair value

of share options granted in the period was $0.80 per option and was estimated using the Black Scholes

option-pricing model with the following assumptions: Dividend yield Nil; expected volatility at 50% to

84%; risk-free interest rate of 4.0%; weighted average term of 2.5 years.

d) Per share amounts

The following table summarizes the calculation of basic net income (loss) and diluted net income (loss)

per share.

THREE MONTHS ENDED NINE MONTHS ENDED
SEPTEMBER 30 SEPTEMBER 30

2008 2007 2008 2007

Net income (loss) available
to common shareholders $ 13,773,416 $ (1,161,031) $ 18,450,693 $ (2,710,584)

Weighted-average number
of common shares
outstanding – basic 75,659,304 74,956,496 74,782,042 75,311,353

Dilutive effect of
stock options 1,168,041 – 726,098 –

Weighted-average
number of common shares
outstanding – diluted 76,827,345 74,956,496 75,508,140 75,311,353

Net income (loss) per share
($/share)

Basic $ 0.18 $ (0.02) $ 0.25 $ (0.04)

Diluted $ 0.18 $ (0.02) $ 0.24 $ (0.04)
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For the three month period ended September 30, 2008, 5,426,959 stock options (2007 – 6,946,000) and nil

warrants (2007 – 2,500,000) were anti-dilutive and have been excluded from the calculation of diluted income

(loss) per share.

For the nine month period ended September 30, 2008, 5,868,902 stock options (2007 – 6,811,436) and

nil warrants (2007 – 2,500,000) were anti-dilutive and have been excluded from the calculation of dilut-

ed income (loss) per share.

N O T E . 7 Contributed Surplus
The details of contributed surplus are as follows:

2008 2007

Balance, beginning of period $ 9,365,272 $ 7,838,602

Stock based compensation 2,014,595 1,182,479

Warrants expired – 434,258

Reclassification resulting from exercise of options
and warrants to common shares (1,520,517) (90,067)

Balance, end of period $ 9,859,350 $ 9,365,272

N O T E . 8 Statement of Cash Flows

Change in non-cash working capital

THREE MONTHS ENDED NINE MONTHS ENDED
SEPTEMBER 30 SEPTEMBER 30

2008 2007 2008 2007

Accounts receivable $ (7,124,876) $ 108,250 $ (7,014,077) $ (848,782)

Prepaid expenses 134,465 (64,227) 333,581 (156,326)

Accounts payable and accrued liabilities 13,597,662 6,116,945 2,697,251 1,677,854

$ 6,607,251 $ 6,160,968 $ (3,983,245) $ 672,746

Change in non-cash working

capital from operations $ (4,998,845) $ 1,832,530 $ (8,367,972) $ (605,476)

Change in non-cash working
capital from investing 11,606,096 4,328,438 4,384,727 1,278,222

$ 6,607,251 $ 6,160,968 $ (3,983,245) $ 672,746

Other information

THREE MONTHS ENDED NINE MONTHS ENDED
SEPTEMBER 30 SEPTEMBER 30

2008 2007 2008 2007

Interest paid $ – $ 919,954 $ 1,433,224 $ 2,329,055

Taxes paid $ – $ – $ 3,605 $ –

2008 2007

Cash $ 2,296,037 $ –

Cash equivalents 6,998,270 –

$ 9,294,307 $ –
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N O T E . 9 Gain on Disposition of P&NG Rights

On May 13, 2008 the Corporation sold approximately 110 sections of Montney Petroleum and Natural

Gas (“P&NG”) rights for net proceeds received of $65.2 million. Under full cost accounting the sale of

undeveloped P&NG property uses a deemed cost of disposition, which resulted in a gain of $14.5 million.

At September 30, 2008 the criteria surrounding the one section of land outstanding at the end of the

second quarter of 2008 was deemed to have been met and a further $1.3 million in proceeds has been

included in accounts receivable with a corresponding gain of $0.6 million being recognized in the quarter.

Full cost accounting requires a pooling of all costs, the disposition of a specific asset within that pool

must be allocated an appropriate share of all costs, resulting in the use of a deemed cost of disposition in

the calculation of a gain. All costs related to the exploration, acquisition and development of petroleum and

natural gas reserves are initially capitalized under the full cost method of accounting. Such costs

include lease acquisition costs, geological and geophysical expenditures, lease rentals on non-productive

properties, costs of drilling both productive and non-productive wells, equipment costs and general

and administrative expenses applicable to these activities. This calculation resulted in a deemed cost

of disposition of $48.0 million. The actual cost incurred by the Corporation to acquire these P&NG

rights over the years is approximately $3.3 million.

N O T E . 1 0 Subsequent Events

a) Subsequent to September 30, 2008 the Corporation entered into the following financial contracts.

Contract Type Contract Amount CAD/USD Exchange Rate Settlement Amount
Settlement Date

Financial – Sell $4,000,000 USD $1.1760 $4,704,000 CAD October 15, 2009

Financial – Sell $2,000,000 USD $1.2659 $2,531,800 CAD October 28, 2010

Financial – Sell $2,000,000 USD $1.2658 $2,531,600 CAD October 27, 2010

b) Subsequent to September 30, 2008 the Corporation unwound the financial contract to sell 200 Bbls of

oil per day at $90.55 USD per Bbl from January 1, 2009 to December 31, 2009 for a gain of $594,550 cash.

At September 30, 2008 this financial contract had an unrealized mark to market liability of $893,672.


